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This presentation contains forw
ard-looking inform

ation w
ithin the m

eaning of applicable C
anadian and U

nited States securities legislation. A
ll 

inform
ation contained in this presentation, other than statem

ents of current and historical fact, is forw
ard-looking inform

ation. O
ften, but not alw

ays, 
forw

ard-looking inform
ation can be identified by the use of w

ords such as “plans”, “expects”, “budget”, “guidance”, “scheduled”, “estim
ates”, 

“forecasts”, “strategy”, “target”, “intends”, “objective”, “goal”, “understands”, “anticipates” and “believes” (and variations of these or sim
ilar w

ords) and 
statem

ents that certain actions, events or results “m
ay”, “could”, “w

ould”, “should”, “m
ight” “occur” or “be achieved” or “w

ill be taken” (and variations 
of these or sim

ilar expressions). All of the forw
ard-looking inform

ation in this presentation is qualified by this cautionary note. 
 Forw

ard-looking inform
ation includes, but is not lim

ited to, production, cost and capital and exploration expenditure guidance, anticipated production 
at H

udbay’s m
ines and processing facilities, the anticipated tim

ing, cost and benefits of developing the R
osem

ont project, Pam
pacancha deposit and 

Lalor grow
th projects, anticipated exploration plans, anticipated m

ine plans, anticipated m
etals prices and the anticipated sensitivity of the com

pany’s 
financial perform

ance to m
etals prices, the anticipated use of proceeds from

 H
udbay’s recent com

m
on equity offering, events that m

ay affect its 
operations and developm

ent projects, the perm
itting, developm

ent and financing of the R
osem

ont project, the potential to increase throughput at the 
Stall m

ill and to refurbish the N
ew

 Britannia m
ill, anticipated cash flow

s from
 operations and related liquidity requirem

ents, the anticipated effect of 
external factors on revenue, such as com

m
odity prices, estim

ation of m
ineral reserves and resources, m

ine life projections, reclam
ation costs, 

econom
ic outlook, governm

ent regulation of m
ining operations, and business and acquisition strategies. Forw

ard-looking inform
ation is not, and 

cannot be, a guarantee of future results or events. Forw
ard-looking inform

ation is based on, am
ong other things, opinions, assum

ptions, estim
ates 

and analyses that, w
hile considered reasonable by the com

pany at the date the forw
ard-looking inform

ation is provided, inherently are subject to 
significant risks, uncertainties, contingencies and other factors that m

ay cause actual results and events to be m
aterially different from

 those 
expressed or im

plied by the forw
ard-looking inform

ation.  
 The m

aterial factors or assum
ptions that H

udbay identified and w
ere applied by the com

pany in draw
ing conclusions or m

aking forecasts or 
projections set out in the forw

ard-looking inform
ation include, but are not lim

ited to: the success of m
ining, processing, exploration and developm

ent 
activities; the scheduled m

aintenance and availability of the processing facilities; the sustainability and success of H
udbay’s cost reduction initiatives; 

the accuracy of geological, m
ining and m

etallurgical estim
ates; anticipated m

etals prices and the costs of production; the supply and dem
and for 

m
etals the com

pany produces; the supply and availability of all form
s of energy and fuels at reasonable prices; no significant unanticipated 

operational or technical difficulties; the execution of H
udbay’s business and grow

th strategies, including the success of its strategic investm
ents and 

initiatives; the availability of additional financing, if needed; the ability to com
plete project targets on tim

e and on budget and other events that m
ay 

affect the com
pany’s ability to develop its projects; the tim

ing and receipt of various regulatory, governm
ental and joint venture partner approvals; the 

availability of personnel for the exploration, developm
ent and operational projects and ongoing em

ployee relations; the ability to secure required land 
rights to develop the Pam

pacancha deposit; m
aintaining good relations w

ith the com
m

unities in w
hich the com

pany operates, including the 
com

m
unities surrounding the C

onstancia m
ine and R

osem
ont project and First N

ations com
m

unities surrounding the Lalor and R
eed m

ines; no 
significant unanticipated challenges w

ith stakeholders at the com
pany’s various projects; no significant unanticipated events or changes relating to 

regulatory, environm
ental, health and safety m

atters; no contests over title to the com
pany’s properties, including as a result of rights or claim

ed 
rights of aboriginal peoples; the tim

ing and possible outcom
e of pending litigation and no significant unanticipated litigation; certain tax m

atters, 
including, but not lim

ited to current tax law
s and regulations and the refund of certain value added taxes from

 the C
anadian and P

eruvian 
governm

ents; and no significant and continuing adverse changes in general econom
ic conditions or conditions in the financial m

arkets (including 
com

m
odity prices and foreign exchange rates). 
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The risks, uncertainties, contingencies and other factors that m
ay cause actual results to differ m

aterially from
 those expressed or im

plied by the 
forw

ard-looking inform
ation m

ay include, but are not lim
ited to, risks generally associated w

ith the m
ining industry, such as econom

ic factors 
(including future com

m
odity prices, currency fluctuations, energy prices and general cost escalation), uncertainties related to the developm

ent and 
operation of H

udbay’s projects (including risks associated w
ith the perm

itting, developm
ent and econom

ics of the R
osem

ont project and related legal 
challenges), risks related to the m

aturing nature of the 777 and R
eed m

ines and their im
pact on the related Flin Flon m

etallurgical com
plex, 

dependence on key personnel and em
ployee and union relations, risks related to the schedule for m

ining the Pam
pacancha deposit (including the 

tim
ing and cost of acquiring the required surface rights), risks related to the cost, schedule and econom

ics of the capital projects intended to increase 
processing capacity for Lalor ore, risks related to political or social unrest or change, risks in respect of aboriginal and com

m
unity relations, rights and 

title claim
s, operational risks and hazards, including unanticipated environm

ental, industrial and geological events and developm
ents and the inability 

to insure against all risks, failure of plant, equipm
ent, processes, transportation and other infrastructure to operate as anticipated, com

pliance w
ith 

governm
ent and environm

ental regulations, including perm
itting requirem

ents and anti-bribery legislation, depletion of H
udbay’s reserves, volatile 

financial m
arkets that m

ay affect H
udbay’s ability to obtain additional financing on acceptable term

s, the failure to obtain required approvals or 
clearances from

 governm
ent authorities on a tim

ely basis, uncertainties related to the geology, continuity, grade and estim
ates of m

ineral reserves 
and resources, and the potential for variations in grade and recovery rates, uncertain costs of reclam

ation activities, the com
pany’s ability to com

ply 
w

ith its pension and other post-retirem
ent obligations, H

udbay’s ability to abide by the covenants in its debt instrum
ents and other m

aterial contracts, 
tax refunds, hedging transactions, as w

ell as the risks discussed under the heading “R
isk Factors” in the com

pany’s m
ost recent Annual Inform

ation 
Form

. 
 Should one or m

ore risk, uncertainty, contingency or other factor m
aterialize or should any factor or assum

ption prove incorrect, actual results could 
vary m

aterially from
 those expressed or im

plied in the forw
ard-looking inform

ation. Accordingly, you should not place undue reliance on forw
ard-

looking inform
ation. H

udbay does not assum
e any obligation to update or revise any forw

ard-looking inform
ation after the date of this presentation or 

to explain any m
aterial difference betw

een subsequent actual events and any forw
ard-looking inform

ation, except as required by applicable law
. 

 This presentation has been prepared in accordance w
ith the requirem

ents of the securities law
s in effect in C

anada, w
hich m

ay differ m
aterially from

 
the requirem

ents of U
nited States securities law

s applicable to U
.S. issuers. 

 This presentation contains certain financial m
easures w

hich are not recognized under IFR
S

, such as net debt, cash cost and sustaining cash cost, 
net of by-product credits, per pound of copper produced. For further details on how

 H
udbay calculates these m

easures in respect of its operating 
assets, please refer to page 29 of H

udbay’s m
anagem

ent’s discussion and analysis for the three and nine m
onths ended S

eptem
ber 30, 2017 

available on SED
AR

 at w
w

w
.sedar.com

 and ED
G

AR
 at w

w
w

.sec.gov.  
 All am

ounts are in U
.S. dollars unless otherw

ise noted. 



Hudbay Investm
ent Highlights 

4 
1.Based on H

udbay’s TSX closing share price on January 15, 2018. 
2.Liquidity including cash balances as of S

eptem
ber 30, 2017. 

3.Total long-term
 debt outstanding as at S

eptem
ber 30, 2017. 

TSX, NYSE, BVL Sym
bol 

HBM
 

M
arket Capitalization

1 
C$3.2 billion 

Shares O
utstanding 

261 m
illion 

Available Liquidity
2 

$0.7 billion 

Debt O
utstanding

3 
$0.9 billion 

STR
O

N
G

 LEVER
AG

E TO
 C

O
PPER

 AN
D

 ZIN
C

 PR
IC

ES 
•

U
n-hedged copper and zinc production 

•
A

ugm
ent copper production in P

eru w
ith planned 2018 

start of high-grade satellite deposit 
•

H
igh-quality developm

ent project positioned to m
ove 

into construction soon after perm
itting is com

plete 

PR
O

VEN
 TR

AC
K

 R
EC

O
R

D
 

•
S

uccessful new
 m

ine developm
ent delivering grow

ing 
cash profile 

•
In-depth m

ining expertise in both open pit and 
underground m

ining 

C
LEAR

 AN
D

 D
ISC

IPLIN
ED

 G
R

O
W

TH
 STR

ATEG
Y 

•
Investm

ent-grade countries in the A
m

ericas 
•

V
M

S
 and porphyry geological focus 

•
A

ccretive to N
AV

 per share 
•

“D
rill and build” value creation strategy 

•
Low

-cost, long-life assets in low
-risk jurisdictions 

1 

5 C
hile 

E
xploration 

1 B
ritish C

olum
bia 

E
xploration 

2 M
anitoba 

777, Lalor, R
eed 

3 Arizona 
R

osem
ont 

4 Peru 
C

onstancia 

2 

3 

4 5 



64%

23%

9%
3%

1%

C
opper

Zinc
G

old
S

ilver
O

ther

Long-Life, Low
-C

ost A
sset B

ase 
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B
U

SIN
ESS U

N
IT 

ASSET 
LO

C
ATIO

N
 

PR
IM

ARY M
ETAL 

M
IN

E LIFE
1 

South Am
erica 

Constancia M
ine 

Southern Peru 
Cu 

18 years 

M
anitoba 

Lalor M
ine 

Snow
 Lake 

Zn, Au 
9 years 

777 M
ine 

Flin Flon 
Cu, Zn 

3 years 

Reed M
ine 

Near Flin Flon 
Cu 

<1 year 

Arizona 
Rosem

ont Project 
Pim

a County 
Cu 

19 years 

S
ource: H

udbay com
pany disclosure, W

ood M
ackenzie 

1.
A

s of January 1, 2018. 
2.

G
ross revenue for the Last Tw

elve M
onths (“LTM

”) as of Septem
ber 30, 2017. G

old and silver revenues include deferred revenue and cash paym
ents applicable to precious m

etals stream
 sales. 

3.
H

udbay reported LTM
 consolidated cash costs show

n on W
ood M

ackenzie’s 2017 by-product C
1 cash cost curve (Q

3 2017 update). W
ood M

ackenzie’s costing m
ethodology m

ay be different than the 
m

ethodology reported by H
udbay in its public disclosure. W

ood M
ackenzie cash costs are calculated per pound of payable copper w

hereas H
udbay reported cash costs are calculated per pound of copper 

contained in concentrate. 

REVENUE BREAKDO
W

N
2 

BY-PRO
DUCT CASH CO

STS
3 

$1,370 
m

illion 



CO
NSO

LIDATED FINANCIAL & O
PERATING

 RESULTS 

Q
3 2017 

LTM
 

C
opper contained in conc. (kt) 

40.4 
159.8 

Zinc contained in conc. (kt) 
36.6 

131.2 

Precious m
etals contained in 

conc. (koz) 2 
42.0 

153.2 

C
ash cost ($/lb) 3 

$0.86 
$0.86 

All-in sustaining cash cost  
($/lb) 3 

$1.64 
$1.51 

O
perating cash flow

 ($m
) 

$154 
$481 

C
ash and cash equivalents 

($m
) 

$329 

N
et debt ($m

) 
$650 

Liquidity ($m
) 

$750 

C
onsolidated Financial R

esults 

6 

1.
O

perating cash flow
 is operating cash flow

 before change in non-cash w
orking capital. Free cash flow

 calculated as operating cash flow
 less sustaining capital expenditures and less interest paid. LTM

 = Last 
Tw

elve M
onths. 

2.
P

recious m
etals production includes gold and silver production on a gold-equivalent basis. S

ilver is converted to gold at a 70:1 ratio. 
3.

C
onsolidated cash cost per pound of copper produced, net of by-product credits. C

onsolidated all-in sustaining cash cost includes the addition of sustaining capital expenditures, capitalized exploration, royalties 
and corporate G

&
A

. 
 

O
PERATING

 AND FREE CASH FLO
W

1 

G
R

O
W

IN
G

 FR
EE C

ASH
 FLO

W
 

•
G

enerated positive free cash flow
 in cyclical 

low
 copper prices and relatively high 

sustaining capex period in 2016 

•
LTM

 average copper cash cost of $0.86/lb and 
all-in sustaining cash cost of $1.51/lb 

-$150
-$100

-$50 $0
$50

$100
$150
$200
$250
$300
$350
$400
$450
$500

2015
Q

1 2016 
LTM

Q
2 2016 
LTM

Q
3 2016 
LTM

2016
Q

1 2017 
LTM

Q
2 2017 
LTM

Q
3 2017 
LTM

US$ millions

O
perating C

ash Flow
Free C

ash Flow
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C
O

N
TAIN

ED
 M

ETAL IN
 C

O
N

CEN
TRATE

1 
2018 G

U
ID

AN
CE

 
2017 PR

O
D

UC
TIO

N
 

2017 G
U

ID
AN

CE
 

M
AN

ITO
B

A
2 

C
opper 

tonnes 
27,500 – 32,500 

37,411 
32,500 – 42,500 

Zinc 
tonnes 

105,000 – 130,000 
135,156 

125,000 – 150,000 

Precious M
etals

3 
ounces 

120,000 – 145,000 
106,918 

90,000 – 110,000 

Com
bined Unit O

perating Costs
4 

C$/tonne ore 
processed

 
C$110 - 123 

PER
U

 

C
opper 

tonnes 
95,000 – 115,000 

121,781 
100,000 – 115,000 

Precious M
etals

3 
ounces 

65,000 – 85,000 
51,493 

55,000 – 65,000 

C
om

bined U
nit O

perating C
osts

4 
$/tonne ore 
processed

 
$7.5 – 9.2 

TO
TAL CO

NSO
LIDATED

 

C
opper 

tonnes 
122,500 – 147,500 

159,192 
132,500 – 157,500 

Zinc 
tonnes 

105,000 – 130,000 
135,156 

125,000 – 150,000 

Precious M
etals

3 
ounces 

185,000 – 230,000 
158,411 

145,000 – 175,000 

1.
M

etal reported in concentrate is prior to refining losses or deductions associated w
ith sm

elter term
s.  

2.
Includes 100%

 of R
eed m

ine production; H
udbay ow

ns a 70%
 interest in the R

eed m
ine. 

3.
P

recious m
etals production includes gold and silver production on a gold-equivalent basis. S

ilver converted to gold at a ratio of 70:1. 
4.

R
eflects com

bined m
ine, m

ill and G
&A costs per tonne of m

illed ore. Peru costs are presented in U
SD

 and reflect the deduction of expected capitalized stripping costs. M
anitoba costs are presented in C

AD
 and 

include the cost of ore purchased from
 the joint venture partner at the R

eed m
ine.  

PR
O

D
UC

TIO
N AN

D U
NIT C

O
ST 



A
R

E
Q

U
IP

A
 

C
usco 

 
C

U
S

C
O

 

M
atarani 

Im
ata 

A
requipa 

 
C

erro V
erde 

M
O

Q
U

E
G

U
A

 

TA
C

N
A

 
100km

 
0 

Las B
am

bas 

Yauri 

Tintaya 
A

ntapaccay 

C
O

N
STAN

CIA 

South A
m

erica B
usiness U

nit 
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CO
NSTANCIA PIT 

M
IN

E
   

TO
W

N
  

R
A

ILR
O

A
D

  

R
O

A
D

 

Lim
a 

P
E

R
U

 C
O

N
STAN

C
IA 
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S
ource: H

udbay com
pany disclosure 

1.
LTM

 = Last Tw
elve M

onths as of S
eptem

ber 30, 2017. 
2.

LO
M

 = Life of M
ine. A

s per N
I 43-101 Technical R

eport on the C
onstancia M

ine dated N
ovem

ber 21, 2016. 
LO

M
 average calculated from

 2017-2035. 
3.

P
roduction is contained m

etal in concentrate. 
4.

C
om

bined m
ine, m

ill and G
&

A
 unit operating costs per tonne of ore processed (after im

pact of capitalized 
stripping). 

5.
N

et of by-products. Includes im
pact of silver and gold stream

s. M
etal prices per the precious m

etals stream
 

agreem
ent are as follow

s: $400/oz A
u, $5.90/oz A

g. O
ther m

etal price assum
ptions in LO

M
 estim

ate are 
based on reserve prices ($3.00/lb C

u, $11.00/lb M
o, $1,260/oz A

u). 
6.

S
ustaining capital includes capitalized stripping costs, but excludes P

am
pacancha project capital. 2017 P

eru 
sustaining capital expenditure guidance is $120 m

illion, including capitalized stripping costs of ~$15 m
illion. 

7.
S

ustaining cash cost per pound copper produced, includes sustaining capital costs and royalties. 
8.

M
ine life as of January 1, 2018. 

9.
E

xcludes the costs associated w
ith acquiring surface rights at P

am
pacancha. 

LTM
1 

AVG
. LO

M
2 

O
w

nership 
100%

 

Daily ore m
illed 

77k tpd 
85k tpd 

Annual Cu production
3 

122kt 
81kt 

Unit operating cost 4 
$8.37/t 

$7.39/t 

Cash cost per lb Cu
5  

$1.20/lb 
$1.28/lb 

Annual sustaining capital 6 
$125m

 
$57m

 

Sustaining cash cost 7 
$1.69/lb 

$1.62/lb 

M
ine life

8 
18 years 

O
PERATIN

G
 AT FU

LL PRO
D

UC
TIO

N
 

•
Low

-cost, long-life copper m
ine began 

production at end of 2014 

•
A

nnual C
u production of 110k tonnes at cash 

costs of $0.97/lb and sustaining cash costs of 
$1.27/lb over 5 years (2017-2021) 

•
M

ining of high-grade P
am

pacancha satellite 
deposit expected to begin in 2018 w

ith total 
project capital of $54 m

illion
9 

•
N

ew
 2018-2020 collective agreem

ent in 
place 
 



C
onstancia O

ptim
ization 
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M
INE PLAN SUM

M
ARY (5-YEAR AVERAG

E) 
5-Year Avg. 

O
re m

illed 
m

illion tonnes 
30.9 

C
opper grade m

illed 
%

 C
u 

0.41%
 

C
opper recovery 

%
 C

u 
86.3%

 

C
opper production

1 
000 tonnes 

110 

M
olybdenum

 production
1 

000 tonnes 
1.6 

G
old production

1 
000 oz 

68 

Silver production
1 

000 oz 
2,770 

O
n-site costs

2 
$/t m

illed 
$7.69 

C
ash cost 3 

$/lb C
u 

$0.97 

Sustaining cash cost 3 
$/lb C

u 
$1.27 

C
APITAL C

O
STS: 

Sustaining capex 
$ m

illion 
$55 

C
apitalized stripping 

$ m
illion 

$14 

Total sustaining capex 
$ m

illion 
$69 

Pam
pacancha capex 

$ m
illion 

$11 
S

ource: The C
onstancia M

ine, N
ational Instrum

ent 43-101 Technical R
eport as filed on S

E
D

A
R

 by H
udbay on  

N
ovem

ber 21, 2016. 
1.

P
roduction refers to contained m

etal in concentrate. 
2.

O
n-site costs include m

ining, m
illing and G

&
A

 costs, and include the im
pact of capitalized stripping. 

3.
C

ash cost and sustaining cash cost are reported net of by-product credits, are calculated at reserve prices ($3.00/lb C
u, $11.00/lb M

o, $18.00/oz A
g, $1,260/oz A

u) and include the im
pact of the precious m

etals 
stream

 and capitalized stripping. C
ash cost includes on-site and off-site costs, and sustaining cash cost includes the addition of royalties and sustaining capital, but excludes P

am
pacancha project capital. 

PAM
PAC

AN
C

H
A IN

TEN
DED TO

 EN
H

AN
CE C

O
N

STAN
CIA G

R
AD

E STAR
TIN

G
 2018 

•
M

ine plan incorporates m
ining of P

am
pacancha in 2018-2021  

•
C

om
m

unity negotiations ongoing 

5-YEAR PRO
DUCTIO

N
1 AND CO

ST
3 (2017E-2021E)      

107  
104  

118  
107  

113  

$1.30 
$1.09 

$0.81 
$0.86 

$0.83 

$1.83 

$1.34 

$1.01 
$1.15 

$1.08 

$0.00 

$0.40 

$0.80 

$1.20 

$1.60 

$2.00 

0  

25  

50  

75  

100  

125  

2017E 
2018E 

2019E 
2020E 

2021E 

Cash Cost ($/lb Cu) 

Cu Production (k tonnes) 

C
u Production 

C
ash C

ost 
Sustaining C

ash C
ost 



W
innipeg 

777 
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R
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R
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IN
E

 

777 M
IN

E
 Flin Flon   

Flin Flon M
ill 

LALO
R M

IN
E

 

MANITOBA 

SASKATCHEWAN 

0 
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Snow
 Lake 

AER
IAL VIEW

 O
F LALO
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 M

IN
E SITE 

M
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M
IN

E
 

M
ILL   

TO
W

N
  

R
A

ILR
O

A
D

 
R

O
A

D
 

LA
LO

R
 M

IN
E

 
 

Stall M
ill 

N
ew

 B
ritannia M

ill 
 

   Snow
 Lake 

0 
5km

 

LALO
R

 M
IN

E 
Stall M

ill 



LTM
1  

AVG
. 

LO
M

2 

O
w

nership 
100%

 

Daily ore m
illed 

3,000 tpd 
3,800 tpd 

Annual Zn production
3 

79kt 
66kt 

Annual Au-Eq. production
3 

43koz 
78koz 

Annual Cu production
3 

6kt 
8kt 

Unit operating cost 4 
C$132/t  

C$110/t 

M
ine life

5 
9 years 

LALO
R

 M
IN

E SITE 

Lalor M
ine 

PR
O

D
UC

IN
G

 LO
W

 C
O

ST M
IN

E W
ITH

  
ZIN

C &
 G

O
LD

 U
PSID

E PO
TEN

TIAL 

•
P

roduction shaft w
ith capacity of 6,000tpd 

•
Strong ram

p-up of ore production, on track 
for expanded 4,500tpd m

ine plan beginning 
in 2018 

•
U

tilizing S
tall m

ill and available Flin Flon 
m

ill capacity for processing  

•
G

old zone m
ining to begin in 2018 to 

enhance production and support evaluation 
of gold processing opportunities  

12 

S
ource: H

udbay com
pany disclosure 

1.
LTM

 = Last Tw
elve M

onths as of S
eptem

ber 30, 2017. 
2.

LO
M

 = Life of M
ine. A

s per N
I 43-101 Technical R

eport on the Lalor m
ine dated M

arch 30,  
2017. LO

M
 average based on full years 2017 to 2026. 

3.
P

roduction is contained m
etal in concentrate; silver converted to gold at a rate of 70:1. 

4.
C

om
bined m

ine, m
ill and G

&
A

 unit operating costs per tonne of ore processed. A
verage LO

M
 unit costs assum

e 
~$10/t of G

&
A

 is allocated to Lalor (Technical R
eport unit costs exclude allocation of M

anitoba G
&

A
 share 

services costs). 
5.

M
ine life as of January 1, 2018. 
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G
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C
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L Exploration Decline 
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777 H
EAD

FR
AM

E 
R

EED
 M

IN
E SITE 

777 &
 R

EED
 C

O
M

B
IN

ED
 

LTM
1 

AVG
. LO

M
2 

O
w

nership 
100%

 / 70%
3 

Daily ore m
illed 

4,560 tpd 
4,200 tpd 

Annual Cu production
4 

32kt 
27kt 

Annual Zn production
4 

52kt 
49kt 

Annual Au-Eq. production
4 

58koz 
67koz 

Unit operating cost 5 
C$97/t 

C$88/t 

M
ine life

6 
3 years / <1 year 

777 and Reed M
ines 

STEAD
Y, LO

W
-C

O
ST PR

O
D

UC
TIO

N
 

•
O

ptim
izing operations to end of m

ine life 

•
P

lan to keep processing assets on care and 
m

aintenance after m
ine closures to m

aintain 
regional optionality 

14 

S
ource: H

udbay and V
M

S
 V

enture Inc. com
pany disclosure 

1.
LTM

 = Last Tw
elve M

onths as of S
eptem

ber 30, 2017. 
2.

777 LO
M

 as per N
I 43-101 Technical R

eport on 777 M
ine dated O

ctober 15, 2012 incorporating full years 2017 to 2019; R
eed LO

M
 as per N

I 43-101 P
re-Feasibility S

tudy Technical R
eport on the R

eed C
opper 

D
eposit dated A

pril 2, 2012 as filed by V
M

S
 V

entures Inc., show
n on 100%

 basis, 1,300 tpd operation. LO
M

 average based on full years 2017 to 2019. 
3.

R
eed is 70%

 ow
ned by H

udbay. 
4.

P
roduction is contained m

etal in concentrate; silver converted to gold at a rate of 70:1. 
5.

C
om

bined m
ine, m

ill and G
&

A
 unit operating costs per tonne of ore processed.  

6.
M

ine life as of January 1, 2018. 



R
O
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O

N
T PR

O
JEC
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R
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A
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A
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P
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R
O

A
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Tw
in B

uttes M
ine  

S
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S
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M
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om
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P
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S
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N
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 C
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U
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e
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a
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O
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O
N
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EC
O

N
O

M
IC

S
8 

PR
O

JEC
T

 
H

UD
BAY

 

NPV 8%
 

$769m
 

$719m
 

NPV 10%
 

$496m
 

$499m
 

IRR (after-tax)  
15.5%

 
17.7%

 

Payback period 
5.2 years 

4.9 years 

Y 1-10 AVG
. 2 

AVG
. LO

M
2 

O
w

nership 
80%

1 

Daily ore m
illed 

85k tpd 

Strip ratio 
2.5 

2.0 

Annual Cu production
3 

140kt 
112kt 

Unit operating cost 4 
$8.01/t 

$7.92/t 

Cash cost per lb Cu
5  

$1.14/lb 
$1.29/lb 

Initial developm
ent capital 

$1,920m
 

Annual sustaining capital 6 
$100m

 
$61m

 

Sustaining cash cost 7 
$1.59/lb 

$1.65/lb 

M
ine life

 
19 years 

Rosem
ont Project 

80%
-O

W
N

ED
1 C

O
PPER

 PRO
JECT 

•
H

igh-quality developm
ent project w

ith w
ell-

established infrastructure 
•

M
arch 2017 43-101 dem

onstrates robust 
project econom

ics 
•

19 year m
ine life generating 15.5%

 after-tax 
project IR

R
 and 17.7%

 IR
R

 to H
udbay at 

$3.00/lb C
u 

•
Years 1-10 avg. annual production of 140,000 
tons (127,000 m

etric tonnes) C
u at cash cost 

of $1.14/lb 

•
P

erm
itting and com

m
unity engagem

ent 
progressing 

•
P

ositioned to m
ove into construction soon 

after perm
itting is com

plete 

16 

N
ote: “Tons” or “t” on this page refer to short tons, not m

etric tonnes, unless otherw
ise noted. 

1.
H

udbay’s ow
nership in the R

osem
ont project is subject to an earn-in agreem

ent w
ith U

nited C
opper & M

oly LLC
 (“U

C
M

”), a Korean consortium
, pursuant to w

hich U
C

M
 has earned a 7.95%

 interest in the 
project and m

ay earn up to a 20%
 interest. 

2.
LO

M
 = Life of M

ine. A
s per N

I 43-101 Technical R
eport on the R

osem
ont P

roject dated M
arch 30, 2017. 

3.
P

roduction is contained m
etal in concentrate. 

4.
C

om
bined m

ine, m
ill and G

&
A

 unit operating costs per tonne of ore processed (after im
pact of capitalized stripping). 

5.
N

et of by-products. Includes im
pact of precious m

etal stream
. M

etal prices per the precious m
etals stream

 agreem
ent are as follow

s: $3.90/oz A
g, $450/oz A

u. O
ther m

etal price assum
ptions are as 

follow
s: $3.00/lb C

u, $11.00/lb M
o, $18/oz A

g. 
6.

S
ustaining capital includes capitalized stripping costs. 

7.
S

ustaining cash cost per pound copper produced, includes sustaining capital costs and royalties. 
8.

E
conom

ic analysis assum
es $3.00/lb C

u, $11.00/lb M
o, and precious m

etal stream
ing price of $3.90/oz A

g, subject to 1%
 annual inflation adjustm

ent after three years. H
udbay basis adjusts for joint 

venture partner expected paym
ents to earn into their m

inority interest and outstanding joint venture loan ow
ed to H

udbay. 



Rosem
ont Initial Capex & Funding 

~$800 M
ILLIO

N
 O

F FU
N

DIN
G

 EXPECTED
 

•
Initial sources of funding from

 existing stream
 

agreem
ent w

ith W
heaton P

recious M
etals, 

existing joint venture agreem
ent and expected 

equipm
ent financing 

•
H

udbay’s rem
aining share of capex is 

approxim
ately $1.1 billion 

17 

RO
SEM

O
NT FUNDING

 SUM
M

ARY TO
 CO

M
M

ERCIAL 
PRO

DUCTIO
N

 
$ m

illion 
  S

tream
 upfront paym

ent 
$230 

  P
roposed equipm

ent financing 
$200 

  Joint venture earn-in paym
ent 

$106 
  Joint venture share of rem

aining capital  
$277 

Total funding sources 
$813 

IN
ITIAL C

APITAL C
O

ST ESTIM
ATE O

F 
$1.9 B

ILLIO
N

 

•
3-year construction period: $144 m

illion in 
year 1, $861 m

illion in year 2, $768 m
illion in 

year 3, rem
aining capital in ram

p-up period 

•
15%

 contingency added per item
, plus ~4-5%

 
grow

th 

RO
SEM

O
NT INITIAL CAPITAL CO

ST BREAKDO
W

N
 

$ m
illion 

  S
ite w

ide 
$42 

  M
ining 

$474 
  P

rocess plant 
$671 

  S
ite services &

 utilities 
$22 

  Internal infrastructure 
$127 

  E
xternal infrastructure 

$114 
  C

om
m

on construction facilities 
$51 

  E
P

C
M

 services 
$107 

  O
w

ner’s cost 
$313 

Total initial capital 
$1,921 



D
ebt R

eduction 

18 

AC
HIEVED SIG

N
IFIC

AN
T D

EB
T R

ED
UC

TIO
N

 

•
N

et debt of $650 m
illion as at S

eptem
ber 30, 2017 

•
Fully repaid cash borrow

ings under senior secured credit facilities 

 
FREE CASH FLO

W
1  AND NET DEBT

2 

1.Free cash flow
 calculated as operating cash flow

 before change in non-cash w
orking capital less sustaining capital expenditures and less interest paid.  

2.N
et debt calculated as total long-term

 debt less cash and cash equivalents.  

$300
$400
$500
$600
$700
$800
$900
$1,000
$1,100
$1,200
$1,300

-$50

-$25 $0

$25

$50

$75

$100

$125

$150

$175

Q
1 2016

Q
2 2016

Q
3 2016

Q
4 2016

Q
1 2017

Q
2 2017

Q
3 2017

Free C
ash Flow

N
et D

ebt

US$ millions
US$ millions



Liquidity 
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Debt O
utstanding  

Septem
ber 30, 2017 

Am
ount 

Draw
n 

Interest Rate 
M

aturity 
M

aintenance 
Covenants 

Senior U
nsecured N

otes 
  M

oody’s B
3 rating (stable) 

  S&
P B

+ rating (stable)  

$400 
7.250%

 
January 2023 

N
one 

$600 
7.625%

 
January 2025 

N
one 

C
redit Facilities 

  C
ash D

raw
dow

ns 
  Letters of C

redit 

$129
 

$0 
$129 

LIB
O

R
  

+ 3.00%
1 

July 2021 

4.00x Total D
ebt/E

B
ITD

A
2 

 

2.00x S
ecured 

D
ebt 3/E

B
ITD

A
 

 

3.00x E
B

ITD
A

/Interest 4 
 

$1.3B TN
W

5 

1.
Interest rate fluctuates based on net debt leverage ratio. Interest rate is LIB

O
R

 + 3.00%
 based on the financial results for the three and nine m

onths ended S
eptem

ber 30, 2017. 
2.

C
onsolidated; gross total debt to E

B
ITD

A
 of less than 4.00x in 2017, 4.50x in 2018 and 4.00x thereafter. 

3.
C

onsolidated; secured debt includes credit facilities and equipm
ent finance borrow

ings. 
4.

C
onsolidated; based on total interest. 

5.
TN

W
 = tangible net w

orth. 

Septem
ber 30, 2017                   

$ M
illions 

C
ash and C

ash E
quivalents 

$329 

Availability under C
redit Facilities

 
$421 

Total  Available Liquidity 
$750 



2018 O
bjectives 

C
ontinue to focus on operating results to generate free cash flow

 

A
dvance in-house brow

nfield grow
th opportunities 

•
Lalor zinc / base m

etal output expansion 

•
P

am
pacancha 

•
Lalor gold 

A
dvance perm

itting activities at R
osem

ont 

C
om

plete w
ork on C

onstancia grade reconciliation; revise m
ine plan and update 

reserves  

P
ursue exploration opportunities on ow

ned and optioned properties in C
anada, 

P
eru and C

hile  

20 
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PPEN
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A
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•
E

xperienced M
anagem

ent Team
 

•
C

opper B
y-P

roduct C
ost C

urve 

•
G

lobal R
efined M

etal M
arket B

alance 

•
W

hy C
opper? 

•
Q

3 2017 R
esults by B

usiness U
nit 

•
C

onsolidated P
roduction P

rofile 

•
C

onstancia S
ite M

ap 

•
M

ining P
roperties N

ear C
onstancia 

•
C

onstancia M
ine P

lan S
um

m
ary 

•
M

anitoba O
perations Flow

 C
hart 

•
Lalor M

ine P
lan S

um
m

ary 

•
E

xploration Focus by R
egion 

•
A

ttractive Land P
osition 

•
C

urrent E
xploration Focus 

•
2018 G

uidance 

•
Leverage to C

om
m

odities 

•
P

recious M
etals S

tream
 O

verview
 

•
R

eserves and R
esources Inform

ation 



Experienced M
anagem

ent Team
 

23 

PRESIDENT AND CHIEF EXECUTIVE O
FFICER

 
•

A
ppointed P

resident and C
hief E

xecutive O
fficer and D

irector in January 2016  
•

A
n accom

plished leader of people and perform
ance, bringing 20 years know

ledge of H
udbay and m

ore than 
three decades of m

ining and m
etals industry experience 

•
Previously served as H

udbay’s C
hief O

perating O
fficer from

 2012 to 2015, and prior to 2012, he w
as S

V
P

, 
B

usiness D
evelopm

ent and Technical S
ervices 

•
B

efore joining H
udbay, M

r. H
air w

orked in E
uropean base m

etals and A
frican platinum

 group operations 
•

H
olds an H

onours B
achelor of S

cience degree in M
ineral E

ngineering from
 the U

niversity of Leeds, E
ngland 

Alan Hair 

SENIO
R VICE PRESIDENT AND CHIEF FINANCIAL O

FFICER
 

•
Joined H

udbay in A
ugust 2008 

•
B

rings m
ore than 20 years of financial experience to H

udbay, including progressively senior leadership roles in 
the m

ining and energy infrastructure sectors 
•

H
eld senior finance positions w

ith S
kye R

esources Inc. from
 M

arch 2007 to A
ugust 2008 and w

as Treasurer of 
Terasen Inc. from

 January 2004 to February 2006 
•

H
olds a B

achelor of C
om

m
erce (Finance) from

 the U
niversity of B

ritish C
olum

bia and is a C
hartered Financial 

A
nalyst 

David S. Bryson 

SENIO
R VICE PRESIDENT AND CHIEF O

PERATING
 O

FFICER
 

•
A

ppointed C
hief O

perating O
fficer in January 2016 

•
H

e w
as previously V

ice P
resident, S

outh A
m

erica B
usiness U

nit from
 2011 to 2015 w

here he led the successful 
construction and ram

p-up of the C
onstancia m

ine 
•

P
rior to joining H

udbay in 2008, he held m
anagem

ent positions w
ith V

ale Inco in exploration, technical services, 
business analysis and m

ine operations 
•

H
olds a Joint A

dvanced M
ajor in G

eology and C
hem

istry from
 S

aint Francis Xavier U
niversity and is a 

P
rofessional G

eoscientist in the P
rovince of O

ntario 

Cashel M
eagher 



2017 C
O

ST C
U

RVE
1 

C
opper By-Product C

ost Curve 

24 

S
ource: W

ood M
ackenzie 

1.
W

ood M
ackenzie C

u norm
al m

ine site C
1 cost curve for 2017 (Q

3 2017 update). C
onstancia, 777, Lalor and R

eed costs are sourced from
 W

ood M
ackenzie. W

ood M
ackenzie’s costing m

ethodology m
ay be 

different than the m
ethodology reported by H

udbay in its public disclosure.  



G
lobal R

efined M
etal M

arket B
alance 

•
C

opper m
arket m

oves into a significant 
deficit anticipated near the end of the 
decade after last of new

 supply absorbed 

25 

•
Fundam

entals w
ill support higher prices in the 

near-term
, but supply-side response from

 high 
prices expected to push m

arket into surplus 

C
O

PPER 
ZIN

C
 

S
ource: W

ood M
ackenzie, G

lobal C
opper Long-Term

 O
utlook Q

4 2017 dated D
ecem

ber 2017, G
lobal Zinc Long-Term

 O
utlook Q

4 2017 dated D
ecem

ber 2017. 
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W
hy Copper? 
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G
LO

B
AL M

AR
KET D

EM
AN

D FO
R

 M
IN

E O
U

TPU
T 

S
ource: W

ood M
ackenzie, G

lobal C
opper Long-Term

 O
utlook Q

4 2017 dated D
ecem

ber 2017. 

STR
O

N
G

 LO
N

G
-TER

M
 FU

N
DAM

EN
TALS 

•
Long lead tim

es to bring new
 copper capacity 

into production 

•
R

eserve depletion and falling head grades 
w

ill see base case production fall after 2020 

•
Lack of advanced developm

ent projects w
ill 

lead to tight m
etal m

arket early in next 
decade 

•
S

ignificant supply from
 un-com

m
itted projects 

required after 2020 

•
M

inim
al substitution risk; electrical is largest 

end-use of copper and substitution has 
largely taken place already 

•
Further potential dem

and upside from
 electric 

vehicles and renew
able energy 



South A
m

erica Q
3 2017 R

esults 

27 

1.
P

recious m
etals production includes gold and silver production on a gold-equivalent basis. S

ilver is converted 
to gold at a 70:1 ratio. 

2.
R

eflects com
bined m

ine, m
ill and G

&
A

 costs per tonne of ore m
illed. U

nit costs reflect the deduction of 
expected capitalized stripping costs. 

3.
C

ash cost and sustaining cash cost per pound of copper produced, net of by-product credits. 

PERU SUM
M

ARY O
PERATING

 STATISTICS 

Q
3 2017 

Q
2 2017 

O
re m

ined (m
illion tonnes) 

8.2 
7.3 

O
re m

illed (m
illion tonnes) 

7.8 
6.9 

C
opper grade m

illed 
0.49%

 
0.53%

 

G
old grade m

illed (g/t) 
0.04 

0.04 

Silver grade m
illed (g/t) 

3.70 
3.91 

C
opper recovery 

81.2%
 

80.6%
 

G
old recovery 

51.8%
 

44.8%
 

Silver recovery 
66.3%

 
62.6%

 

C
opper contained in conc. (kt) 

30.9 
29.8 

Precious m
etals contained in 

conc. (koz) 1 
13.5 

11.6 

C
om

bined unit operating 
costs ($/tonne) 2 

$7.49 
$8.99 

C
ash cost ($/lb) 3 

$1.19 
$1.24 

Sustaining cash cost ($/lb) 3 
$1.80 

$1.82 

•
C

opper production increased quarter-over-
quarter because of im

proved m
ill throughput 

•
O

re m
ined increased by 12%

 quarter-over-
quarter 

•
M

illed copper grades w
ere low

er quarter-
over-quarter as expected as C

onstancia 
enters low

er grade phases of the m
ine plan 

•
C

om
bined unit operating costs decreased 

com
pared to Q

2 2017 as a result of 
increased throughput 

•
C

ash costs of $1.19/lb and sustaining cash 
cost of $1.80/lb 

•
P

roduction and costs are expected to be 
w

ithin guidance ranges for 2017  



•
P

roduction of zinc and precious m
etals w

as 
higher than Q

2 2017, as a result of higher 
grades at 777 and Lalor as w

ell as higher 
production at Lalor 

•
S

ales of excess zinc concentrate inventory 
began in Q

2 2017 and w
ill continue as long 

as production exceeds zinc plant processing 
capacity 

•
C

om
bined unit operating costs increased 

com
pared to Q

2 2017 m
ainly due to 

m
aintenance at 777 during the third quarter 

and the strong ram
p-up of Lalor resulting in 

stockpiled ore 

•
M

anitoba operations on track to m
eet 

production guidance for 2017, at m
oderately 

higher operating costs 

•
Lalor optim

ization studies ongoing  

  

M
ANITO

BA SUM
M

ARY O
PERATING

 STATISTICS 

Q
3 2017 

Q
2 2017 

O
re m

ined (kt) 
695 

746 

O
re m

illed (kt) 
671 

726 

Copper grade m
illed 

1.55%
 

1.68%
 

Zinc grade m
illed 

6.01%
 

5.37%
 

G
old grade m

illed (g/t) 
1.86 

1.69 

Silver grade m
illed (g/t) 

25.23 
19.93 

Copper recovery 
91.5%

 
90.5%

 

Zinc recovery 
90.8%

 
89.5%

 

G
old recovery 

59.6%
 

57.9%
 

Silver recovery 
58.3%

 
56.7%

 

Copper contained in conc. 
(kt) 1 

9.5 
11.0 

Zinc contained in conc. (kt) 1 
36.6 

34.9 

Precious m
etals contained in 

conc. (koz) 1,2 
28.5 

26.6 

Com
bined unit operating 

costs ($/tonne) 3 
$119.87 

$109.11 

Cash cost ($/lb) 4 
$(0.20) 

$(0.18) 

Sustaining cash cost ($/lb) 4 
$0.59 

$0.38 

M
anitoba Q

3 2017 R
esults 
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1.
Includes 100%

 of R
eed m

ine production. 
2.

P
recious m

etals production includes gold and silver production on a gold-equivalent basis. S
ilver is 

converted to gold at a 70:1 ratio. 
3.

R
eflects com

bined m
ine, m

ill and G
&

A
 costs per tonne of ore m

illed. Includes the cost of ore purchased 
from

 our joint venture partner at R
eed m

ine. 
4.

C
ash cost and sustaining cash cost per pound of copper produced, net of by-product credits. 



•
P

roduction profile is based on a hypothetical scenario assum
ing first year of R

osem
ont 

construction occurs in 2019; R
osem

ont project developm
ent is conditional upon receipt of 

final perm
its and B

oard approval 

29 

G
R

O
W

IN
G

 C
O

PPER
 PR

O
D

UC
TIO

N
  

C
onsolidated Production Profile

 

H
U

D
B

AY C
O

N
SO

LID
ATED

 AN
N

U
AL C

O
PPER

 PR
O

D
U

C
TIO

N
1,2 

1.
S

ource: C
opper contained in concentrate production sourced from

 actuals for 2015 through 2017, m
id-point of 2018 annual guidance, and filed technical reports for 2019 onw

ards. N
I 43-101 

Technical R
eport on the C

onstancia M
ine dated N

ovem
ber 21, 2016; N

I 43-101 Technical R
eport on the Lalor M

ine dated M
arch 30, 2017; N

I 43-101 Technical R
eport on the 777 M

ine dated O
ctober 

15, 2012; N
I 43-101 Technical R

eport on the R
eed C

opper D
eposit dated A

pril 2, 2012 as filed by V
M

S
 V

entures Inc.; N
I 43-101 Technical R

eport on the R
osem

ont P
roject dated M

arch 30, 2017. 
2.

The inform
ation show

n here assum
es a hypothetical scenario w

here the first year of construction for R
osem

ont occurs in 2019 (ie. “year -3” in the R
osem

ont technical report) . Production num
bers 

are show
n on an attributable basis (ie. 80%

 of R
osem

ont copper production). D
evelopm

ent of R
osem

ont is conditional upon receipt of final perm
its and the approval of H

udbay’s Board of D
irectors. 
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P
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C
onstancia Site M

ap 
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C
onstancia 
C

am
p 

C
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S

edim
ent P
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PR
O

C
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C

am
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C
hilloroya 
Tow
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TAILIN
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EN
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M
ining Properties Near C

onstancia 
M

IN
ER

AL PR
O

PER
TIES W

ITH
IN

 TR
UC

KIN
G

 D
ISTAN

CE O
F C

O
N

STAN
C

IA PR
O

C
ESSIN
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FAC
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M
INE PLAN SUM

M
ARY – NO

VEM
BER 21, 2016 TECHNICAL REPO

RT 
2017E 

2018E 
2019E 

2020E 
2021E 

5-Yr Avg. 
Yr 6-19 Avg. 1 

LO
M

 Avg. 1 

O
re m

ined 
m

illion tonnes 
34.6 

34.1 
27.7 

32.2 
31.8 

32.1 
30.1 

30.5 

W
aste m

ined 
m

illion tonnes 
38.4 

39.1 
33.8 

36.9 
37.0 

37.0 
33.1 

34.0 

Strip ratio 
w

aste:ore 
1.1 

1.1 
1.2 

1.1 
1.2 

1.2 
1.1 

1.1 

O
re m

illed 
m

illion tonnes 
30.9 

31.0 
30.9 

31.0 
30.9 

30.9 
30.6 

30.7 

C
opper grade m

illed 
%

 C
u 

0.41%
 

0.39%
 

0.44%
 

0.40%
 

0.42%
 

0.41%
 

0.26%
 

0.30%
 

C
opper recovery 

%
 C

u 
85.0%

 
86.0%

 
86.6%

 
87.0%

 
87.1%

 
86.3%

 
89.9%

 
88.6%

 

C
opper production

2 
000 tonnes 

107  
104  

118  
107  

113  
110 

71 
81 

M
olybdenum

 
production

2 
000 tonnes 

0.3 
1.7 

1.9 
2.1 

1.8 
1.6 

1.5 
1.5 

G
old production

2 
000 oz 

23  
40  

94  
81  

102  
68 

22 
34 

Silver production
2 

000 oz 
2,848 

2,523 
2,577 

2,667 
3,232 

2,770 
1,853 

2,090 

O
n-site costs

3 
$/t m

illed 
$7.84 

$7.53 
$7.74 

$7.55 
$7.80 

$7.69 
$7.27 

$7.39 

C
ash cost 4 

$/lb C
u 

$1.30 
$1.09 

$0.81 
$0.86 

$0.83 
$0.97 

$1.45 
$1.28 

Sustaining cash cost 4 
$/lb C

u 
$1.83 

$1.34 
$1.01 

$1.15 
$1.08 

$1.27 
$1.80 

$1.62 

C
APITAL C

O
STS: 

Sustaining capex 
$ m

illion 
$103 

$34 
$42 

$51 
$48 

$55 
$36 

$41 

C
apitalized stripping 

$ m
illion 

$18 
$17 

$5 
$15 

$13 
$14 

$17 
$16 

Total sustaining capex 
$ m

illion 
$121 

$51 
$47 

$66 
$61 

$69 
$53 

$57 

Pam
pacancha capex 

$ m
illion 

$11 
$29 

$13 
$1 

$1 
$11 

- 
- 

S
ource: The C

onstancia M
ine, N

ational Instrum
ent 43-101 Technical R

eport as filed on S
E

D
A

R
 by H

udbay on N
ovem

ber 21, 2016. 
1.

Year 6-19 average calculated from
 2022-2035; life-of-m

ine (“LO
M

”) average calculated from
 2017-2035. 

2.
P

roduction refers to contained m
etal in concentrate. 

3.
O

n-site costs include m
ining, m

illing and G
&

A
 costs, and include the im

pact of capitalized stripping. 
4.

C
ash cost and sustaining cash cost are reported net of by-product credits, are calculated at reserve prices ($3.00/lb C

u, $11.00/lb M
o, $18.00/oz A

g, $1,260/oz A
u) and include the im

pact of the precious m
etals 

stream
 and capitalized stripping. C

ash cost includes on-site and off-site costs, and sustaining cash cost includes the addition of royalties and sustaining capital, but excludes P
am

pacancha project capital. 

C
onstancia M

ine Plan Sum
m

ary 
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777 M
ine 

R
eed M

ine 

Lalor M
ine 

Flin Flon M
ill 

Stall M
ill 

N
ew

 B
ritannia 

M
ill 1 

C
opper 

C
oncentrate 

Zinc 
C

oncentrate 

G
old D

ore 

Zinc Plant 

M
ine 

Processing 
Facility 

Product 

Legend: 

1.
S

tudies underw
ay on potential refurbishm

ent of N
ew

 B
ritannia m

ill, including potential processing of Lalor ore. 

M
arket 

M
arket 

M
arket 

R
efined 
Zinc 



M
INE PLAN SUM

M
ARY – M

ARCH 30, 2017 TECHNICAL REPO
RT 

2017E 
2018E 

2019E 
2020E 

2021E 
LO

M
 Total 1 

O
re m

illed 
tonnes 

1,278,282 
1,616,285 

1,620,000 
1,603,652 

1,620,000 
14,231,636 

M
illed daily throughput 

tonnes per day 
3,550 

4,500 
4,500 

4,500 
4,500 

- 

Zinc grade m
illed 

%
 Zn 

7.52%
 

5.71%
 

5.62%
 

4.61%
 

4.83%
 

5.12%
 

C
opper grade m

illed 
%

 C
u 

0.59%
 

0.52%
 

0.48%
 

0.79%
 

0.92%
 

0.69%
 

G
old grade m

illed 
g/t Au 

1.67 
2.13 

1.86 
2.79 

2.86 
2.61 

Silver grade m
illed 

g/t Ag 
22.68 

24.37 
21.43 

28.43 
26.39 

26.50 

Zinc production
2 

000 tonnes 
89,962 

84,723 
83,495 

66,596 
70,810 

669,408 

C
opper production

2 
000 tonnes 

6,333 
6,993 

6,481 
11,168 

13,235 
85,022 

G
old production

2 
000 oz 

40,917 
59,202 

54,079 
83,265 

91,994 
694,578 

Silver production
2 

000 oz 
483,928 

591,589 
537,611 

842,391 
909,201 

6,544,821 

M
ining unit cost 3 

C
$/t m

ined 
C

$77 
C

$72 
C

$77 
C

$77 
C

$77 
C

$78 

M
illing unit cost 3 

C
$/t m

illed 
C

$22 
C

$20 
C

$20 
C

$20 
C

$20 
C

$22 

C
APITAL C

O
STS: 

D
evelopm

ent capital 
C

$ m
illion 

C
$76 

C
$42 

- 
- 

- 
C

$117 

Sustaining capital 
C

$ m
illion 

C
$36 

C
$49 

C
$31 

C
$29 

C
$24 

C
$220 

S
ource: The Lalor M

ine, N
ational Instrum

ent 43-101 Technical R
eport as filed on S

E
D

A
R

 by H
udbay on M

arch 30, 2017. 
1.

Life-of-m
ine (“LO

M
”) total calculated from

 2017-2027. 
2.

P
roduction refers to contained m

etal in concentrate. 
3.

G
&

A
 costs related to shared services incurred in Flin Flon and allocated betw

een 777, R
eed and Lalor m

ines are not included in unit costs. 

Lalor M
ine Plan Sum

m
ary 
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Exploration Focus by R
egion  

35 

•
H

udbay’s exploration regional focus is consistent w
ith our com

m
odity 

focus on copper 
 

 H
udbay 

regional 
exploration 

focus 

C
opper in P

ast P
roduction and in R

eserves vs. G
rassroot E

xploration B
udgets 

    S
O

U
R

C
E

:  S
&

P
 G

lobal M
arket Intelligence 



A
ttractive Land Position  

•
In 2017, H

udbay continued to gain land exposure in highly prospective belts 
•

Through new
 staking and option agreem

ents, our global land position reached 860,000 
hectares in 2017, an increase of 124%

 in 2 years 
•

Land consolidation during the low
 part of the copper price cycle has allow

ed H
udbay to 

access highly prospective ground and JV
 partners, at m

oderate cost 
•

The exploration efforts in 2018 and going forw
ard w

ill m
ove to deposit and ore zone 

discovery and confirm
ation w

ith field and drilling activities w
ithin our regions of focus 

 

36 
0

100

200

300

400

500

600

700

800

900

1,000

Dec2015
Dec 2016

Dec 2017 FC

2017 H
udbay Tenem

ents and O
ptions (000’ha) 



Current Exploration Focus 
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EXTEN
SIVE TAR

G
ET G

EN
ER

ATIO
N

 ID
EN

TIFIED
 SEVER

AL PR
IO

R
ITY TAR

G
ETS 

PR
O

PER
TY 

TYPE 
D

ESC
RIPTIO

N
 

TIM
EFR

AM
E 

CANADA 

Lalor M
ine 

100%
 ow

ned 
D

rilling dow
n-plunge and new

 near-m
ine targets w

ith a 
com

bination of surface and underground drilling 
2018 

O
ther M

anitoba 
100%

 ow
ned 

D
rill ready gold and base m

etals targets to be tested in S
now

 
Lake and in the Flin Flon G

reenstone B
elt 

Large airborne survey underw
ay in prospective block south of 

Flin Flon infrastructure 

2018 

B
C

: Ike, Joy/P
ine 

O
ptioned 

C
ontinue exploratory drilling on properties w

ith potential for 
large porphyry discoveries in B

ritish C
olum

bia 
H

2 2018 

O
ther 

O
ngoing property evaluation and possible option/joint venture 

agreem
ents 

2018 and 
onw

ards 

PERU 

Lucm
o, K

aval, 
Tingo, P

inco P
inco 

100%
 ow

ned 
A

dvancing three of these properties  (porphyry C
u-M

o-A
u) into 

the drilling phase and w
ork planning ongoing 

2018 

C
aballito, M

aria 
R

eyna, K
usiorcco 

O
ptioned 

C
om

m
unity relation and field exploration w

ork planning in 
recent acquired properties adjacent to C

onstancia 
infrastructure 

2018 

Llaguen 
O

ptioned 
C

om
m

unity relation and field exploration w
ork planning 

2018 

CHILE 

Trilco 
100%

 ow
ned 

D
rill ready targets to be tested 

2018 

Fiel R
osita 

O
ptioned 

2017 exploration program
 results under review

 
H

1 2018 

Illapel 
O

ptioned 
2017 exploration program

 results under review
 

H
1 2018 

O
ther 

A
ccess to historical exploration data, possible option/joint 

venture agreem
ents on other prospective properties in C

hile 
2018 and 
onw

ards 
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1.
E

xcludes capitalized interest 
2.

Includes capitalized stripping costs. 
3.

C
apitalized spending. 

4.
Includes original M

anitoba grow
th capital guidance announced January 17, 2017 of $40 m

illion plus an additional $16 m
illion (assum

ing C
A

D
/U

S
D

 exchange rate of 1.35) of Lalor grow
th capital as show

n in the 
Lalor updated Technical R

eport dated M
arch 30, 2017. 

$ M
ILLIO

N
S 

2018 G
UID

AN
C

E 
2017 G

UID
AN

C
E 

SU
STAIN

IN
G

 C
APITAL 

M
anitoba 

85 
65 

Peru
2 

50
 

120
 

Total Sustaining C
apital 

135 
185 

G
RO

W
TH

 C
APITAL 

M
anitoba 

20
 

40
 

Peru 
45 

25 
Arizona

3 
35 

20 
Total G

row
th Capital 

  100 
  85 

C
apitalized Exploration 

10 
2 

Total C
apital Expenditure 

245 
272 

C
APITAL EXPEND

ITU
R

E
1 

2018 G
uidance 

•
Total sustaining capital expenditures expected to decline by 27%

 com
pared to 2017 

guidance, as a m
ajor raise of the C

onstancia tailings m
anagem

ent facility w
as 

successfully com
pleted in 2017 
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$ M
ILLIO

N
S 

M
anitoba 

20 
Peru 

15 
G

enerative and O
ther 

15 
Total Exploration Expenditures 

50 
C

apitalized Spending
 

(10) 
Total Exploration Expense 

40 

2018 G
uidance 

FLIN
 FLO

N
 ZIN

C PLAN
T 

EXPLO
R

ATIO
N

 

Zinc M
etal Produced 

100,000 – 115,000 tonnes 

U
nit O

perating Costs
1 

C$0.40 - 0.50/lb 
1. 

Forecast unit operating costs are calculated on the sam
e basis as reported unit operating costs in H

udbay’s quarterly and annual m
anagem

ent’s discussion and analysis. 

•
E

xploration budget of m
ore than tw

ice that of 2017 w
ill be focused on exploration near 

existing processing infrastructure in M
anitoba and P

eru and other grassroots exploration 
properties  
 



Leverage to C
om

m
odities 

•
H

ighly leveraged to copper, w
ith additional sensitivity to zinc prices 

•
M

oderate exposure to changes in C
$/U

S
$ exchange rates 

40 

SEN
SITIVITY AN

A
LYSIS

1 

2017 B
ase 

C
hange of 10%

 
R

epresented by: 
Im

pact on  
O

perating C
ash Flow

2 

M
ETAL PR

IC
ES: 

  C
opper Price 

$2.50/lb 
+/- $0.25/lb 

+/- $73 m
illion 

  Zinc Price 
$1.20/lb 

+/- $0.12/lb 
+/- $30 m

illion 

  G
old Price

3 
$1,200/oz 

+/- $120/oz 
+/- $10 m

illion 

EXCH
ANG

E R
ATES: 

  C
$/U

S$ 
1.30 

+/- 0.13 
+/- $30 m

illion 

1.
A

ssum
es operational perform

ance is consistent w
ith annual guidance for 2017. 

2.
O

perating cash flow
 before changes in non-cash w

orking capital. 
3.

G
old price sensitivity also includes the im

pact of a +/- 10%
 change in the silver price (2017 assum

ption is $18/oz A
g). 



Precious M
etals Stream

 O
verview
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1.
The stream

 upfront deposit of $230 m
illion for R

osem
ont has not yet been received and w

ill be payable upon the satisfaction o
f certain conditions precedent, including the receipt of perm

its and 
the com

m
encem

ent of construction.  
2.

P
aym

ents for production of silver and gold from
 777 are subject to 1%

 annual escalation starting 2015; paym
ents for production of gold and silver from

 C
onstancia are subject to 1%

 annual 
escalation starting in 2019; paym

ents for production of gold and silver from
 R

osem
ont are subject to 1%

 annual escalation after three years.  
3.

P
ercentage of gold stream

ed at 777 dropped to 50%
 as of January 1, 2017, from

 100%
. 

 

D
ELIVERY FR

O
M

 H
U

D
B

AY TO
 W

H
EATO

N
 PR

EC
IO

U
S M

ETALS
 

PAYM
EN

TS FR
O

M
 W

H
EATO

N
 PR

EC
IO

U
S M

ETALS TO
 H

U
D

B
AY

 

U
pfront paym

ents 
Production paym

ents
2 

Rem
aining Life of M

ine 

Silver 100%
 

G
old 50%

3 
777 

Rem
aining Life of M

ine 
C

onstancia 
Rem

aining Life of M
ine 

Silver 100%
 

G
old 50%

 

Life of M
ine 

Silver 100%
 

G
old 100%

 

R
osem

ont  

777 and Constancia 
$5.90/oz Silver 
$400/oz G

old 

 

Rosem
ont 

$3.90/oz Silver 
$450/oz G

old 

 

777 and Constancia 
$885 m

illion 

 

Rosem
ont 

(pending) 
$230 m

illion
1 

 



Peru M
ineral R

eserves 

42 

N
ote: Totals m

ay not add up correctly due to rounding. 
 

C
ATEG

O
RY 

TO
NN

ES 
C

u (%
) 

M
o (g/t) 

Ag (g/t) 
Au (g/t) 

CO
NSTANCIA 

Proven 
431,300,000 

0.30 
95 

2.88 
0.037 

Probable 
109,900,000 

0.23 
62 

2.55 
0.034 

Total Proven and Probable 
541,200,000 

0.28 
88 

2.81 
0.037 

PAM
PA

C
A

N
C

H
A 

Proven 
22,800,000 

0.53 
149 

4.44 
0.299 

Probable 
20,200,000 

0.44 
164 

3.85 
0.250 

Total Proven and Probable 
43,000,000 

0.49 
156 

4.17 
0.276 

Total M
ineral Reserves 

584,200,000 
0.30 

93 
2.91 

0.054 

AS AT JAN
U

A
RY 1, 2017 



Peru M
ineral R

esources 
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N
ote: Totals m

ay not add up correctly due to rounding. 
 

 

AS AT JAN
U

A
RY 1, 2017 

C
ATEG

O
RY 

TO
NN

ES 
C

u (%
) 

M
o (g/t) 

Ag (g/t) 
Au (g/t) 

CO
NSTANCIA

 

M
easured 

161,800,000 
0.19 

55 
2.26 

0.031 

Indicated 
287,800,000 

0.17 
50 

1.89 
0.026 

M
easured and Indicated 

449,600,000 
0.18 

52 
2.02 

0.028 

Inferred 
138,100,000 

0.17 
40 

1.70 
0.018 

PAM
PA

C
A

N
C

H
A 

M
easured 

7,500,000 
0.35 

57 
4.13 

0.235 

Indicated 
15,200,000 

0.18 
90 

2.85 
0.180 

M
easured and Indicated 

22,700,000 
0.23 

79 
3.27 

0.198 

Total M
easured and Indicated 

472,300,000 
0.18 

53 
2.08 

0.036 



M
anitoba M

ineral R
eserves 
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1. 
Includes 777 N

orth. 
2. 

S
tated at 100%

, H
udbay holds a 70%

 joint venture interest in the R
eed m

ine.  
3. 

Includes base m
etal zone, copper-gold zone and gold in contact w

ith base m
etal zone reserves. 

N
ote: totals m

ay not add up correctly due to rounding. 

PR
O

PER
TY 

C
ATEG

O
R

Y 
TO

NN
ES 

Cu (%
) 

Zn (%
) 

Au (g/t) 
Ag (g/t) 

777
1 

Proven 
3,080,000 

1.98 
4.93 

2.01 
31.53 

Probable 
1,386,000 

1.16 
5.09 

2.04 
30.96 

Reed
2 

Proven 
362,000 

3.35 
0.68 

0.39 
5.35 

Probable 
337,000 

3.95 
0.31 

0.52 
5.26 

Total Flin Flon 2P R
eserves 

5,165,000 
1.98 

4.37 
1.81 

27.83 

Lalor 3 
Proven 

4,383,000 
0.76 

6.76 
2.37 

27.33 
Probable 

9,849,000 
0.65 

4.39 
2.72 

26.12 
Total Snow

 Lake 2P R
eserves 

14,232,000 
0.68 

5.12 
2.61 

26.49 

Total M
anitoba 

Proven 
7,825,000 

1.36 
5.76 

2.14 
27.97 

Probable 
11,572,000 

0.81 
4.36 

2.57 
26.09 

Total M
anitoba 2P Reserves 

19,397,000 
1.03 

4.92 
2.40 

26.85 

AS AT JAN
U

ARY 1, 2017 



M
anitoba M

ineral Resources 
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AS AT SEPTEM
B

ER 30, 2016 

PR
O

PER
TY 

C
ATEG

O
RY

 
TO

NN
ES 

Cu (%
) 

Zn (%
) 

Au (g/t) 
Ag (g/t) 

777
1 

Indicated 
736,000 

0.99 
3.53 

1.82 
26.24 

Inferred 
673,000 

1.01 
4.26 

1.72 
30.95 

R
eed

2 
Inferred 

88,000 
3.13 

0.42 
 0.79 

6.00 

Total Flin Flon 
Indicated 

736,000 
0.99 

3.53 
1.82 

26.24 
Inferred 

761,000 
1.26 

3.82 
1.61 

28.06 
Lalor – Base M

etal 
Indicated 

2,100,000 
0.49 

5.34 
1.69 

28.10 
Inferred 

545,300 
0.32 

8.15 
1.45 

22.28 

Lalor – G
old

3 
Indicated 

1,750,000 
0.34 

0.40 
5.18 

30.61 
Inferred 

4,124,000 
0.90 

0.31 
5.02 

27.61 

Total Snow
 Lake 

M
easured &

 Indicated 
3,850,000 

0.42 
3.09 

3.28 
26.24 

Inferred 
4,669,300 

0.83 
1.23 

4.60 
26.99 

Total M
anitoba 

M
easured & Indicated 

4,586,000 
0.51 

3.16 
3.04 

28.76 
Inferred 

5,430,300 
0.89 

1.59 
4.18 

27.14 

1. 
Includes 777 N

orth 
2.

S
tated at 100%

, H
udbay holds a 70%

 joint venture interest in the R
eed m

ine. 
3.

Includes gold zone and copper-gold zone resources. 



A
rizona R

eserves &
 R

esources
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M
IN

ER
AL R

ESERVES
1 

Category 
Tonnes 

Cu (%
) 

M
o (%

) 
Ag (g/t) 

Proven 
426,100,000 

0.48 
0.012 

4.96 
Probable 

111,000,000 
0.31 

0.010 
3.09 

Total 2P R
eserves 

537,100,000 
0.45 

0.012 
4.58 

M
IN

ER
AL R

ESO
UR

CES
1 

C
ategory 

Tonnes 
Cu (%

) 
M

o (%
) 

Ag (g/t) 
M

easured 
161,300,000 

0.38 
0.009 

2.72 
Indicated 

374,900,000 
0.25 

0.011 
2.60 

Total M
easured &

 Indicated 
536,200,000 

0.29 
0.011 

2.64 
Inferred 

62,300,000 
0.30 

0.010 
1.58 

AS AT M
AR

CH
 30, 2017 

1. 
Based on 100%

 ow
nership of the R

osem
ont project; H

udbay currently ow
ns a 92.05%

 interest in the project and its ow
nership interest is subject to an Earn-In Agreem

ent w
ith U

C
M

, pursuant to w
hich U

C
M

 has earned a 
7.95%

 interest in the project and m
ay earn up to a 20%

 interest. 



A
dditional Inform

ation 
The reserve and resource estim

ates included in this presentation w
ere prepared in accordance w

ith N
ational Instrum

ent 
43-101 – S

tandards of D
isclosure for M

ineral P
rojects (“N

I 43-101”) and the C
anadian Institute of M

ining, M
etallurgy and 

P
etroleum

 S
tandards on M

ineral R
esources and R

eserves: D
efinitions and G

uidelines. 
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M
AN

ITO
B

A
 

•
M

ineral resources are exclusive of and additional to stated m
ineral reserves. M

ineral resources that are not m
ineral reserves do 

not have dem
onstrated econom

ic viability. 
•

A
 zinc price of $1.24 per pound (includes prem

ium
), copper price of $2.67 per pound, a gold price of $1,300 per ounce and silver 

price of $18.00 per ounce using an exchange rate of 1.25 C
$/U

S
$ w

as used to estim
ate 777 m

ineral reserves and m
ineral 

resources.  
•

A
 zinc price of $1.22 per pound (includes prem

ium
), copper price of $2.50 per pound, gold price of $1,300 per ounce and silver 

price of $18.00 per ounce using an exchange rate of 1.28 C
$/U

S
$ w

as used to estim
ate m

ineral reserves at R
eed. A zinc price of 

$1.24 per pound (includes prem
ium

), copper price of $2.67 per pound, gold price of $1,300 per ounce and silver price of $18.00 
per ounce using an exchange rate of 1.25 C

$/U
S

$ w
as used to estim

ate m
ineral resources at R

eed. 
•

Lalor m
ineral reserves are estim

ated at an N
S

R
 cut-off of $88 per tonne for longhole open stope m

ining m
ethod and $111 per 

tonne for cut and fill m
ining m

ethod. A zinc price of $1.07 per pound (includes prem
ium

), copper price of $3.00 per pound, a gold 
price of $1,260 per ounce and silver price of $18.00 per ounce. A

n exchange rate of 1.10 C
$/U

S
$ w

as used to estim
ate m

ineral 
reserves. 

•
Lalor base m

etal m
ineral resources: A zinc m

etal price of $1.19 per pound, a copper price of $2.67 per pound, gold price of $1,300 
per ounce and a siliver price of $18.00 per ounce w

ere used to calculate a zinc equivalence (Zn E
q) cut-off of 4.1%

, w
here Zn Eq = 

Zn%
 + (1.98 x C

u%
) + (1.11 x Au g/t) + (0.01 x Ag g/t) – (0.01 x Pb%

). An exchange rate of 1.25 C
$/U

S
$ w

as used to estim
ate 

m
ineral resources. The Zn Eq considers the ratio of m

illing recovery, payability and value of m
etals after application of dow

nstream
 

processing costs. The Zn Eq cut-off of 4.1%
 covers adm

inistration overhead, m
ining rem

oval, m
illing and general and 

adm
inistration costs.  

•
Lalor gold m

ineral resources: A gold m
etal price of $1.300 per ounce, a copper price of $2.67 per pound and a silver price of 

$18.00 per ounce w
ere used to calculate a gold equivalence (Au Eq) cut-off of 2.4 g/t Au Eq, w

here Au Eq = Au g/t + (1.34 x C
u %

) 
+ (0.01 x Ag g/t). An exchange rate of 1.25 C

$/U
S$ w

as used to estim
ate m

ineral resources. The A
u Eq considers the ratio of 

m
illing recovery, payability and value of m

etals after application of dow
nstream

 processing costs. Au Eq cut-off of 2.4 g/t covers 
adm

inistration overhead, m
ining rem

oval, m
illing and general and adm

inistration costs. 
•

For additional details relating to the estim
ates of m

ineral reserves and resources at the 777 m
ine, including data verification and 

quality assurance/ quality control processes refer to the “Technical R
eport 777 M

ine, Flin Flon, M
anitoba, C

anada” dated O
ctober 

15, 2012 on S
E

D
A

R
. 

•
For additional details relating to the estim

ates of m
ineral reserves and resources at the Lalor m

ine, including data verification and 
quality assurance/ quality control processes refer to the “Technical R

eport, Lalor M
ine” dated M

arch 30, 2017 on S
E

D
A

R
. 

•
For additional details relating to the estim

ates of m
ineral reserves and resources at the R

eed m
ine, including data verification and 

quality assurance/ quality control processes refer to the “Pre-Feasibility Study Technical R
eport on the R

eed C
opper D

eposit, 
C

entral M
anitoba, C

anada” as filed on SED
A

R
 by V

M
S

 Ventures Inc. on M
ay 14, 2012. 



A
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PER
U

 
•

The m
ineral reserve estim

ates for C
onstancia are based on a long range m

ine plan w
ith econom

ic value calculation per block (N
S

R
 in 

$/t), m
ining, processing and detailed engineering param

eters.  
•

The C
onstancia reserve pits (C

onstancia and Pam
pacancha) consist of operational pits of proven and probable reserves and are based 

on the follow
ing long-term

 m
etals prices: $3.00 per pound of copper; $11.00 per pound of m

olybdenum
; $18.00 per ounce of silver; and 

$1,260 per ounce of gold; m
etallurgical recoveries applied by ore type (betw

een 84.4%
 to 90.5%

); and processing cost of $4.44 per 
tonne, general and adm

inistrative costs of $1.60 per tonne and m
ining costs of $1.30 and $1.35 per tonne (w

aste and ore, respectively).  
•

M
ineral resources that are not m

ineral reserves do not have dem
onstrated econom

ic viability. M
ineral resources exclude m

ineral 
reserves.  

•
M

ineral resources are constrained w
ithin a com

puter generated pit using the Lerchs-G
rossm

an algorithm
. Estim

ates of m
ineral 

resources are based on the follow
ing long-term

 m
etals prices: $3.00 per pound of copper; $11.00 per pound of m

olybdenum
; $18.00 per 

ounce of silver; and $1,260 per ounce of gold. M
etallurgical recoveries of 90.5%

 copper, 55%
 m

olybdenum
, 72%

 silver and 60%
 gold 

w
ere applied to sulfide m

aterial. M
etallurgical recoveries of 88.4%

 copper, 55%
 m

olybdenum
, 90%

 silver and 60%
 gold w

ere applied to 
m

ixed and supergene m
aterial. A m

etallurgical recovery of 84%
 copper, 52%

 silver and 60%
 gold for copper w

as applied to skarn and 
high zinc m

aterial. N
SR

 w
as calculated for every m

odel block and is an estim
ate of recovered econom

ic value of copper, m
olybdenum

, 
silver and gold com

bined. 
•

For additional details relating to the estim
ates of m

ineral reserves and resources at the C
onstancia project, including data verification 

and quality assurance/quality control processes refer to “The C
onstancia M

ine, N
ational Instrum

ent 43-101 Technical R
eport” as filed 

on SED
A

R
 by H

udbay on N
ovem

ber 21, 2016. 
AR

IZO
N

A
 

•
Blocks w

ere classified as Proven or Probable in accordance w
ith C

IM
 D

efinition Standards 2014. 
•

M
ineral resources are constrained w

ithin a com
puter generated pit using the Lerchs-G

rossm
an algorithm

. M
etal prices of U

S$3.15/lb 
copper, U

S$11.00/lb m
olybdenum

 and U
S$18.00/troy oz silver w

ere used. M
etallurgical recoveries of 90%

 copper, 63%
 m

olybdenum
 

and 75.5%
 silver w

ere applied. N
o m

etallurgical recovery of m
olybdenum

 and silver from
 oxide ore is projected. 

•
Based on 100%

 ow
nership of the R

osem
ont project. 

•
M

ineral resources that are not m
ineral reserves do not have dem

onstrated econom
ic viability. The m

ineral resources are exclusive of 
m

ineral reserves. 
•

M
ineral resources are constrained w

ithin a com
puter generated pit using the Lerchs-G

rossm
an algorithm

. Estim
ates of m

ineral 
resources are based on the follow

ing long-term
 m

etals prices: $3.00 per pound of copper; 11.00 per pound of m
olybdenum

; and $18.00 
per ounce of silver. M

etallurgical recoveries of 85%
 copper, 60%

 m
olybdenum

 and 75%
 silver w

ere applied to sulfide m
aterial. 

M
etallurgical recoveries of 40%

 copper, 30%
 m

olybdenum
 and 40%

 silver w
ere applied to m

ixed m
aterial. A m

etallurgical recovery of 
65%

 for copper w
as applied to oxide m

aterial. N
S

R
 w

as calculated for every m
odel block and is an estim

ate of recovered econom
ic 

value of copper, m
olybdenum

, and silver com
bined. C

ut-off grades w
ere set in term

s of N
SR

 based on current estim
ates of process 

recoveries, total process and general and adm
inistrative operating costs of $5.70 per tonne for oxide, m

ixed and sulfide m
aterial.  

 
 



A
dditional C

autionary Inform
ation 

The technical and scientific inform
ation in this presentation related to the C

onstancia m
ine and the R

osem
ont project has been 

approved by C
ashel M

eagher, P. G
eo, H

udbay’s Senior V
ice President and C

hief O
perating O

fficer. The technical and scientific 
inform

ation related to the M
anitoba sites and projects contained in this presentation has been approved by R

obert C
arter, P. Eng, 

H
udbay’s Lalor M

ine M
anager. M

essrs. M
eagher and C

arter are qualified persons pursuant to N
I 43-101. For a description of the key 

assum
ptions, param

eters and m
ethods used to estim

ate m
ineral reserves and resources, as w

ell as data verification procedures and a 
general discussion of the extent to w

hich the estim
ates of scientific and technical inform

ation m
ay be affected by any know

n 
environm

ental, perm
itting, legal title, taxation, sociopolitical, m

arketing or other relevant factors, please see the Technical R
eports for 

the com
pany’s m

aterial properties as filed by H
udbay on SED

AR
 at w

w
w

.sedar.com
. 

 This presentation has been prepared in accordance w
ith the requirem

ents of the securities law
s in effect in C

anada, w
hich m

ay differ 
m

aterially from
 the requirem

ents of U
nited States securities law

s applicable to U
.S. issuers. Inform

ation concerning H
udbay’s m

ineral 
properties has been prepared in accordance w

ith the requirem
ents of C

anadian securities law
s, w

hich differ in m
aterial respects from

 
the requirem

ents of the Securities and E
xchange C

om
m

ission (the “SEC
”) set forth in Industry G

uide 7. U
nder the SE

C
's Industry 

G
uide 7, m

ineralization m
ay not be classified as a “reserve” unless the determ

ination has been m
ade that the m

ineralization could be 
econom

ically and legally produced or extracted at the tim
e of the reserve determ

ination, and the S
E

C
 does not recognize the reporting 

of m
ineral deposits w

hich do not m
eet the SE

C
 Industry G

uide 7 definition of “R
eserve”. In accordance w

ith N
ational Instrum

ent 43-101 
– Standards of D

isclosure for M
ineral Projects (“N

I 43-101”) of the C
anadian S

ecurities A
dm

inistrators, the term
s “m

ineral reserve”, 
“proven m

ineral reserve”, “probable m
ineral reserve”, “m

ineral resource”, “m
easured m

ineral resource”, “indicated m
ineral resource” 

and “inferred m
ineral resource” are defined in the C

anadian Institute of M
ining, M

etallurgy and P
etroleum

 (the “C
IM

”) D
efinition 

Standards for M
ineral R

esources and M
ineral R

eserves adopted by the C
IM

 C
ouncil on M

ay 10, 2014. W
hile the term

s “m
ineral 

resource”, “m
easured m

ineral resource”, “indicated m
ineral resource” and “inferred m

ineral resource” are recognized and required by 
N

I 43-101, the S
E

C
 does not recognize them

. You are cautioned that, except for that portion of m
ineral resources classified as m

ineral 
reserves, m

ineral resources do not have dem
onstrated econom

ic value. Inferred m
ineral resources have a high degree of uncertainty 

as to their existence and as to w
hether they can be econom

ically or legally m
ined. It cannot be assum

ed that all or any part of an 
inferred m

ineral resource w
ill ever be upgraded to a higher category. Therefore, you are cautioned not to assum

e that all or any part of 
an inferred m

ineral resource exists, that it can be econom
ically or legally m

ined, or that it w
ill ever be upgraded to a higher category. 

Likew
ise, you are cautioned not to assum

e that all or any part of m
easured or indicated m

ineral resources w
ill ever be upgraded into 

m
ineral reserves. 
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C
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irector, Investor R
elations 

416.362.7362  | carla.naw
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hudbay.com
 

 


